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Humankind realized long ago the urgent need to find an acceptable
medium of exchange, a standard of value, and a store of wealth.
Therefore, they invented money that went through many stages of
development beginning with commodity money, to gold and silver
as coins, and minted banknotes, until they produced paper
currency, which gets its power from the economy of the exporting
country. Through the era of information technology, digital
currencies have emerged, the most important of which is bitcoin,
based on codes and secure encryption via block chain technology,
which represented - as its creators say - a transition from trust in
humans to trust in technology. Due to the increasing number of
interested Muslims - like others - to deal with “Bitcoins” in order
to make money; it is necessary to discuss the legitimacy of dealing
with cryptocurrency through trading or mining from the
perspective of Sharia. Therefore, this paper aims to identify its
technical characteristics as an entry point to get to the ruling of
Sharia. It concludes that “Bitcoin” itself is legitimate, however it
should be temporarily banned because of its trickery and gambling
status in the market as a result of sharp fluctuations in prices. The
issuance of “Bitcoin” through mining is considered a legitimate
contract according to most scholars, provided that the market

should reach relative stability.
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